
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC S E R V I C E  COMMISSION 

* * * 

I n  t h e  Matter of: 

APPLICATION OF THE AQUA 1 
CORPORATION FOR AUTHORITY TO 1 
ACQUIRE ONE HUNDRED PERCENT 
( 1 0 0 % )  OF THE COMMON STOCK 1 
OF KENTUCKY WATER SERVICE 1 
COMPANY, INC . 1 

CASE NO. 9 3 9 2  

O R D E R  

On A u g u s t  1, 1985, t h e  Aqua C o r p o r a t i o n  ( " A q u a " )  f i l e d  w i t h  

t h e  Commiss ion  a n  a p p l i c a t i o n  r e q u e s t i n g  a p p r o v a l  t o  a c q u i r e  100 

p e r c e n t  of t h e  common s t o c k  of Kentucky  Water S e r v i c e  Company, 

I n c . .  ( " K e n t u c k y  W a t e r " ) .  

N o  motions to intervene i n  this matter were filed nor were 

t h e r e  a n y  r e q u e s t s  for a p u b l i c  h e a r i n g .  

COMMENTARY 

Kentucky  Water p r o v i d e s  s e r v i c e  i n  t h e  c o u n t i e s  of P u l a s k f ,  

B e l l  a n d  Hickman, Ken tucky  t o  a p p r o x i m a t e l y  1 2 , 2 9 1  c u s t o m e r s .  

Kentucky Water o p e r a t e s  plants i n  t h e  cities of Somerset, 

M i d d l e s b o r o  a n d  C l i n t o n ,  Ken tucky .  Ken tucky  Water c u r r e n t l y  h a s  

6 5  s t o c k h o l d e r s .  

D I S C U S S I O N  OF ISSUES 

Aqua holds a n  o p t i o n  t o  p u r c h a s e  100 p e r c e n t  of t h e  common 

s t o c k  of Kentucky Water f o r  n o t  more t h a n  $ 4 2  per s h a r e  f o r  e a c h  

of t h e  128 ,000  s h a r e s  for a t o t a l  of $5,376,000.  Kentucky  Water 

will r e t a i n  t h e  p r e s e n t  o p e r a t i n g  m a n a q e r  a n d  s u b s t a n t i a l l y  t h e  

same employees. 



. . 
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K e n t u c k y  Water, u n d e r  new o w n e r s h i p ,  p lans  t o  sell the  

S o m e r s e t  water  p l a n t  t o  t h e  C i t y  of Somerset, a n d  t h e  Mlddlesboro 

water p l a n t  to t h e  C i t y  of Middlesboro. A s u b s e q u e n t  a p p l i c a t i o n  

s h a l l  be f i l e d  with t h e  Commission fo r  a u t h o r i t y  t o  t r a n s f e r  the 

Somerset and Middlesboro w a t e r  p l a n t s  t o  t h e  r e s p e c t i v e  cities. 

SUMMARY 

T h e  C o m m i s s i o n ,  having c o n s i d e r e d  t h e  ev idence  of record 

and being advised, is of the o p i n i o n  a n d  f i n d s  t h a t :  

1. Aqua is r e a d y ,  w i l l i n a  a n d  ab le  t o  a c q u i r e  100 p e r c e n t  

of t h e  common stock of Kentucky Water a n d  the present Kentucky 

W a t e r  shareholders are r e a d y ,  w i l l i n q  a n d  able  t o  t r a n s f e r  100 

p e r c e n t  of t h e  o u t s t a n d i n q  shares of t h e  common stock of K e n t u c k y  

Water to  Aqua. 

2. The q u a l i t y  of s e r v i c e  t o  the p r e s e n t  c u s t o m e r s  of 

K e n t u c k y  Service w i l l  n o t  s u f f e r  i n  t h a t  K e n t u c k y  Water w i l l  

r e t a i n  t h e  p r e s e n t  o p e r a t i n g  m a n a g e r  a n d  s u b s t a n t i a l l y  t h e  same 

e m p l o y e e s .  Furthermore, J. David Whitehouse, p r e s i d e n t  of Aqua 

and, u n d e r  t h e  p r o p o s e d  p l a n ,  the new p r e s i d e n t  of K e n t u c k y  Water, 

h a s  many y e a r s  of b u s i n e s s  e x p e r i e n c e ,  e s p e c i a l l y  i n  t h e  water 

industry. 

3. The a g r e e d - u p o n  p u r c h a s e  price will not be more than 

$42 per share for each of the 128,000 shares for  a total Of 

$5,376,000. 

4.  Kentucky Water s h o u l d  c o n t i n u e  t o  m a i n t a i n  its books of 

account in a c c o r d a n c e  with t h e  Uni form S y s t e m  of A c c o u n t s  for 

Water U t i l i t i e s  prescribed by this Commission.  

-2- 



. 
, - -  

IT IS THEREFORE ORDERED that t h e  t r a n s f e r  of 100 p e r c e n t  of 

the common stock of Kentucky Water from it5 c u r r e n t  stockholders 

to Aqua be and it hereby is approved. 

Done at Frankfort, Kentucky, t h i s k g t h  day of September, 1 9 8 5 .  

PUBLIC SERVICE COMMISSION 
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ATTEST: 

Secretary 


